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Mackinnon Mﬁck‘e‘ﬁzie’ & Co. Ltd.

QOTICE

Notice is hereby given that the: wwgq s
of the Shareholders of MACKINNON MAC
COMPANY LIMITED will be held ot

September, 2003 at 10:00 a.m. Hia
Hargovindas Building, 18/20, K Dl &R
001 t6 transact the followmg bﬁsénaés“‘

1. Townsnderandadopwnel\mmdaalumesneetas
at31*Maroh2003andtheProﬁg” A.QSS}AOOOUN
“for the year ended on that date xep‘orlofthe

) DlreetorsandAudltorsmeceon

2. To appomt a Director in pl’ace bfwm« B Capadia
T kwhorehresbyroiahonarubemgekgi;le oﬁgshmself :
- for re~appomtment . :

3. To appouit Audntons ona mmu "
the Board of: Directors L

, spscw.msmess

4. To oonslder &if though’t fit, 1o

- modification, thefouwvmgﬂmaauﬂ Speaai'
Resoluhon

Sectlons 198, 269 and 309 ;
other applicable provuslon‘ ;,

1956 (including any sta(m%gé
encashment thereof for thé

'Dwector demgnated as Es:mx

‘ ; A on173(2)of
penodafoneyearmtheﬁaam:gmm:&nm’. ™

i fhebusmess
o}'

L uumm44~4\muw3 .
: Mtereﬂﬁmcnd 8&00@; Vﬂﬁabhdas Mafg Baliard
leate Mumbai-400001, - -

 limits specified in Schedule Xl o
incliding any statutoty
thereof, forthetnnebemg mforce )



ANNEXURE TO THE NOTICE

Explanatory Statement under Sectnon 173(2) of the
CompamesAct 1956, C K

v ~ below, the valtie: ofwhlchshafl

{tem No. 4
1.

Remuneration The nemunératidn pald to theWhoIe

" Time Director shall not exqeed Rs.40

or Rs. 4,80,000/- per annumin 2
IofPamLodeheduleXIllofme mpan
Rear Admiral P.K. Smha reSpe

remunerated as follows: . -

(a) Salary: Rs. 20,000- permonthmdudmg defamess‘ '

"and all otheralk:wances S ~

(b) Perquisites: In addition 1ot ove salary, he
will also be entitled to thé Pérquiisites v e

amount equal to the annual’ salary
apphcable given below

(c) Housing: The expendature by the Company on
h»ﬁng fum:shed

Company on Gas Elednaty ‘Watsrand. Fumishings
- shall be valued as perthe )ncome Tax Rules 1962,

Admwal PK Smha ’

(i) ServanuWages
‘sweeper's wages )’
* Rs. 1,500/ permonthi. ©

(i) Medical Relm_ ey

of expenses lneu
sub;ect to a ceiling.

Tatlohof fsees,ants

] 15§ . o
year or of three month s salary overa period -

~ of4year.

(iv). Leave Travel Congesslon Leave TraVeI Lo
Concession for self and farnily, onceinayear .

in accordance with the rules of fhe Cdmpany
Explanation: Family’ means thé: spouse the:

dependent children and dependent pérents of the'

Whole Time Duector

{v),Club Fees: Fees of Clubs, sub;ect to a
maximum of two Glubs it be allbwed. “THIS
will not includeadmission “fees and: hfe
_ membership fees.

(&) Car and. Tgpephggg‘ Pre
'Combiany car for officia

6 & faximum of

i uon for use of

penqu;siies

“(e) The whole Time- Dtredtor shau,atso be eligible for

the following perquisites which shali not be
inciuded in: the computatmh .afthe &ﬂmg oti
femuneration:as specified in Schedmexm )

) En&gshment of unavawed 4eave of one month
per year atti i g

(i) Company’s oontnbut:on to the Provndent Fund
- subjectto ceiling of 10%.of salary

- (i) Company’s oomrimﬁbnbthe Superannuation
Fund as per Company's Rulé hut it shall not
" together with Company’s: contribution to
Provident Fund ‘exceed 25% of salary laid
down under the Inctime 'Tax Rules 1962

(|v) Gratuity not exceeding hagf mnﬂ)s salary. for .

eaclwompietedyearofSewmsutqedtosum v
lmltasﬂesmbedbylnéomeTaxAt;HQm :

2 The Whole Tme Director, so {ofigas he functiohs as .
- suchshali not be paid any Sitting fees for»attendlng
HEE meetmgs of the Board of Directors or Commlttees

4. - Theai@resaid appommantmay«lzeieamﬂatedxat any :
-~ timeby eiﬂmpanylhemhy

-~ three month’s Hotice of such temination and neither

..+ partywill have any claintagainst the othet for damages
L oroompensahon byreason of suohtefmmatron

givingtothe other.party

EE TN

a 'o«;er .pf}he; mof Du:ectors




Mackinnon Mackenzie & Co. Ltd.

REPORTOFTHED!RECTGRSTOTHESHAREHOLDERS i T R

To the Memﬁers : : ) . L
' 'MACKlNNONMACKENZ!E&COMPANYLIMH‘ED oo (

Year emﬂod - %ﬂr snded '

-} ow 31‘&33002
: sl s R e e : g T : Rs " s Bs .
~Income from operations . I 1 ,07.,40, 849 ey -«\97@4 763

.Othér Income -
- Total Expendifiirg
. Gross. Profit(Lass)

% geH6i204

HOWN -

Depreciatidhf‘

Item$ & ;l'ax
“Add : (d) Extraord

e eansuenng pﬁorvears adiwma s

‘2. DVIDEND: .. ¢ , _;
~In view QNM 19?535 suﬁaud by tMCompany, your D:redors do not necommend dmdend for the year. under review. ..
3. SETTLEMENTW!T H BANKS . ‘ - .

The. Bank of lndua \tansfaned the demsowed bylhe Gompany to them to Ms. ABC & SQns Lad: Mls ABC & Sons -
Ltd. has. agteed 10! wanvg inﬁereﬂynth effectfrom 15t Oct. 2002. Pessmily of any »future busane5s s totaily dependant
on'an. amigable semement with other. credltors ‘of the Company



) TR e i 5 ; " Mackinnon Mackenzie & Co. Ltd.

-

: 4 QUALIFICATIONS IN. AUD!T ORS' REPORT .

With reference Io the comments wntalned in their report, the posntron has been explamed inthe Notes to the Aceounts
and are: self-explanatory Information Pursuant to Sectiorn 217 of the: Company's Act, 1956 is given in Sehedule 19 with
Baianae Sheet’ and Proﬁt and Loss Aecount

5 DlRECT ORS : v ;
Mr % KB Qapadra retrres by rotanon ami bemg ehgrble offers htmself for re-apporntment
6., FIXED DEPOSITS , : .
o The Company has not aocepted any ﬁxed deposrts from the pubhc dunng the year undef rewew
7 AUDITORS

“Thé Auditors’ MJs:J. D. Mehta & Co Chartered Acoountants retrnng at the ensurng Annual General Meeting and are
- ,elrgrblejpr re—appomtmem .

8.1 BUBSIDIARY COMPANIES : : :
' requrred under the prowsmns of the: Compames Act 1956 the Annual Aeoounts of Strand Propemes Ltd. are

i The_Company isin eogppl_r ! _ee wrth vanous accountmg and financial repomng requrrements in respectpj the financial .
' etétements for. the peﬂod under revrew Pursuant to Section 217(2AA) of the Gompanres Act, 1956 and in respect of

‘(w Ap’ "" pﬁ&.aemgntmgpdhdes have been selected and applred conststently"‘and ]udgement and estlmates that
reasonable and prudent have been rhade so as to give a frue and fair of the s’caié of affarrs of the
éompahyjartbe , ¢ financial year and-of the 10ss of the Company for that period.

i Prqper and ufﬁaent care, o‘r maintenaee of adequate accountmg records in aceordanoe with the provrsnons of,
£ anies A 956?0r safeguardmg the assets of the Company and for prevenfi hg and detecﬁng frauds and:
other rrregu|anties have been taken to the best of their knoWledge and ability.

);rhg apnugl aeoourrtsﬁhave been prepared ona gorng ceneem basre
10. CONSEéVATION OF ENERGY TECHNOLOGY ABSORPTlON AND FORE!GN EXCHANGE EARNINGSIOUTGO

* 'The Cémpany doés riot have actmtres related to conservation.of energy : and technpiéby absqrptror( Burrng the year »
forelgn exchange out.go. was Rs Nilr<. The foreugn exchange eamed durmg the year was Rs, 24,34,120/-- ’

11 PARTlcuLARSGF EMPLOYEES
The Company has na employee in the category specrﬁed under Seetron 21 7(2A) of the Compames Act 1956
' 12. ACKNO\M.EDGEMENT

9;: take‘ s’ oppoﬁumty’ of thanking the Shareholders the Companys Bahkers Audrtors Business .

Port Trust Bnhan Mumbar Mumcrpal Corporatnon and Employees for thelr co-operatlon reoewed '

ESVRRN

T I E P A * . 'Onbehalf of the Board of Diréctors,

MR MKB. 6APADIA :
Dlrector :

Date : 14th August, 2003
Place ; Mumbai ] 6



S ~ Mackinnon Mackenzie & Co, Ltd.

UDITORS" REPORT TO THE usuasns OF MACKINNON MACKENZIE & couwmv LiMITED
‘sm‘ ST mnou 2003 ‘ ‘ -

we m mmmmm swm WS m«umm&m& &soumw NMITEB:as at

38t Marchi <003 snd-ainn:the aitached: Rrofit s mmmmmm@w @empany for

. pooe: onciaki conshet:dete amaxed Nmemia:: finangial 1 Bre opsibility:df theCompany's

m.n.gemdm‘ ur .cesponsibility is to express- op|mon on thece ﬁnanaai stataments ?‘“ad on ‘our audct .

; 1gs b oo e EL Ly : o R EIT I gt

hdve M:ﬂu ud;tm md‘; ’ wzﬂa, nudotmg stamnds qenetily W i lndza Thm standards
y ‘ Wmmm the mnﬁm mhments

’ and dwuosum '."tﬁe ﬁnthad ;mqmedits An audR also incmdes sseasmg thehmounhng pnnciplgs used and
" Mmale : verm Mtamﬁu We

o Gitriphiied
witich fito MW HusBeon mado

10 A sisection: { 1996 ‘aewiit for long
¢ msmm Prdporﬁos umiuampm of
diminution m vaiue on. socount of -huge’ m

1)

°‘"’v, i 35‘ ‘
Wcrosloh ofﬂn mtworﬂ:ofWCommlw.Maccounhform

| prepated on th mplion of going concern ba: houldﬁnCom be-unable.to continue
T e grcam, tay effact the resultant adjustments pm winﬁh ntthc yoar end
_and. iha loss for the yedr is tiot ascertainable. (Refer Note No.2 in s«;h.aune 19) .
Co AT 1

' c) "‘.'Non vablowM’Doubtful Loans and Advances : - ) :

b

.Loans and Advhncu shcwp undér 'Advanccs Recovenble in Cnh or. kind ‘or for valus to be received-
- Unsecured Cohsidered Good” includes certain old balances amountipg to Rs. 10,085,656/ for ‘which ro provi-
~slon fof. doubtful ems if any, has been made in the accounts pending review! confirmation of the ‘samie. As a

= rewulty ho eﬁcct of quch non -provblon on tho loss tor the year: cannot be ueortaimd (Rofor Nou No, 8in
'Sthddu!e 19) . .



g R | R ' : . -Maekinnon Mackbnzlé & Co. Ltd.

ks

) n
' tunsfcmd to-Bombay Hfgh Courl. - Sults are for recovery of Rs. §1,86,08,621/- outstanding a8 an 31+ March,

e

)

-

“(Refe

Iunludu;««n umoum«afﬂs 18,71, 563I- whic’h wm omumwu for whk:h 1o write back
irits ) : Mm?umu& & rdlu!t. the sffact of such

" We n?« ai Nah 10(b) n tho Schoduh 19 ugardlng ccftlin old cudlt buhnm ouhhnding in various accounts
, E¥LE

13 592!«1!0; whleh ol wﬂh btek m heen muvmnmcmna pondlng the nvlcw i

m ,mpmv'a B:nkcn havcﬁled ouk ln Bombuy High Conn fatmmmy oﬁmm m ttamfomd to
Debt Recovery Tribunal. Out of 3.Banks; mmummm ontive ‘debt to:s:.compiny ‘and suit is again

- 4994x Howevar iosns along -aith. interest accrued: and Mue-te Bunks and othirs as ‘pat-terms of loans

0. ainounting o Rs. 4,895,474,424/- is outstanding as on 314 March, 2003, However i confifination are avail-

abloﬁ'om Bankers and others fof the samé.- \Mo»anmonumbhmbmmm%bnmum same if any -
on ucund Joans due to Banks and Deblt balance of Proﬁt & Lus Account as lt 31“ March 2003 (Réfer Note
" No. A% 1n SCHEDULE 19) r .

-.m.c«n ‘has an lmsntmont of Rs.: 3,10,000/ in Stnnd Properties Limited. * Further the Company owes Rs. -
1,33,73,890/- and Rs. 13 30,000/~ to° Stiand ‘Properties Limitéd. The:accumulated {ossss of Strand Properties

leltod u on Margh 34, 2003 amounting to Rs. 73,58,70% gmﬂy excedds its net worth. No provision has -
. iseti:made Sor the possible loss in this regard., We are, therafore; unable’' to tomment on the effect of the.same,
TH 4ny. on \(hd loa for the: yoar and accumulmd loa«»utt lech*ﬂ zoo: (an Noh No. 7.in SCHEDULE 19)

aum. ,“‘u.huny" conﬂmauans 4n. respact of balanices bfsecured. snd: unsecured foans, dobtor:. certain

" pank balatices, deposits and creditors lppnﬁng m écuedum 3 4'7,8,0 and 10 of the accounts respectively,
N m 4in SCHEDULE 19) -

40 mm ﬂlimaihn tlf«md to ln 1(l)to 1(h) abovc m qus for the yur und accumulated Iosses‘_'

if lny, as mlght have h«n requlred. had the outcome of the
-uﬂm to the matters refomd to.in paragraphs :

ect of suc nd]uxtmenn

n thc nbnncc of infom\aﬁon qbout Mus of ﬂxad am An: Ko\hﬁ bnneh no ‘provision is made for loss at
Kolkotl for Plgnt & Macnimry Rs 3, 414!- and Ofﬂce & EIOctrical Equipmenh Rs. 24,173/-.

And read with oiher notes to accounts anu accquntlng polu:les gwe ‘the mformation required by the Cempames

Act 1956 in the manner (equlred and gnve ‘a true and talr vnew e
[ o I 1 g

(&) ‘i the edse of:Balsnc'exSheet.’ of. the -state " of ‘ffairs of the Gortiparly. s -at 31st March, 2003 and

. (b) "I the case of Profit and Loss Account of the Loss for the year ended on that date.

For J. D. MEHTA & COMPANY

_J.D.MEHTA

. Place ; Mumbal - - . | ‘ PROPRIETOR

Dated : 14™ August, 2003 ‘Membership No. 11472 '~
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» 11'.

12.

15,

- ®

- of clause (H).(W).(v)

Mumbat

Dated: 14th August, 2003

3
#

‘ . 31-umhzoos
13, "The

4.

. 10 the Shipping Ackvities

| The Company toes it el

TheCompany has

The Company has ot bew
An amount of Rs.4,24,$38

By virtue of provisiom of
(0) of the sub-section (1)
In respect of service &

landmanhomtom
BelngaCompany




Mackinnon Mackenzie & Co. Ltd.

Sc du!es refened to ab0ve for

The accompanymg notes torm an mtdgral pért of the Balanoe Sheet ‘

1,246,274

1 . “As af o As at.. 3
3 32d03 . . 3132002
o Rs. Rs.

O capliazs

24,861,125
11,246,274

g 098 46247‘6

11,390,000 40997 792,476

(1 13 aﬁz 534)

3040 168 3211707

35, 899 875. /'

420611
11,217,904

375663

15,576,089

8 226 283'

8545 ‘
13, 514044

—i-—-a-h—h—-a—
1‘40 213 530

( 1 02 888 569)

' 4 243481 822 o

v 8 280 7484, 235 201 074

I 4135 99, 875

In terms of our report 0f even date -
ForJ P-ME
Char&eredkAoeoufmants :

. JB.MEHTA :

Propnetor

Mumbal Iated 14th August 2003

‘MKB.CAPADIA -
REAR ADMRL. P. K: SINHA
CAPT.N.B. JAMNERKAR

10

Directors




e Mackinnon Mackenzie & Co. Ltd; .

Schedule T T Year end@d }Yenrbndet‘!
R L R 3132003 31.;3@%2

INCOME .
'Revériqé .

" Other Inoome _’l

12
3

Employees remuneration .
and. bendﬁts SR

_\Mun‘\bghi)ﬂlﬁﬁ»\ i Mgl 2003 UG O S

-
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o e Mackinnon Mackenzie & Co. Ltd. |

T O O Q

scnenuuas Fomume PART OF THE wmgggg;sr .

SCHEDULE ‘l - . ’ ’ X : . Asat . ) _As at
o . ) '31.03.2008 31.03.2002
e Rs. . - Rs. Rs. -~ Rs.
SHARE “CAPITAL . o : :
Authorised B ' . .
25,00,000 Equlty slaares of Rs. 10/- each L } 25,000,000 : 25;393,000
15,00,000 Unclas: ed Shares of Rs.10/- each ) . 15,000,000 : 14,000,000
: . : ’ 40,000,000 49,90b,00n .
issued and Subscﬂhod . ) = _
25.00,000 Equify. Shares of Rs. 10/- each - . 25,000,000 : . - 25,000,000 R ;.
Less : Amdunt In arrears " s . ) . : Lo :
' From o@her than’ D rectors ";1,38.875 24,861,125 138,875 . 24,861,125 .
! . 24,861,125 o 24,861,125

e el

. “ =
Of the above 9 99 930 (Previous Year 999 930) Equny Shares were allottad as fu||y pmd-up pursunnt to a contract wlthgut payment
being received m cash

3CHEDUI..§ 2 . .
.RESERVES AND SURPLU ) .
1. CapHal Raserve as per tast. Bllance Shee( s 11,246,274

L . . 11,246,274
2. Gensrai-Reserve #s- ar jast Balance Sheet. 8,280,748. 7 _ f%éZgﬂr et

Tran ;

‘to ‘Debit: Ba anée in Proﬁt & Loss Account . 8,280,748

-+ 11,246,274

- B

SCI’IEDULE 3 ¢

SEGURED-LOANS . - ' : L v RN i

From- Banlz:: :
Secursc ]

(] "invgstmems and mongage
0 ﬁij; fficiudes interest accrued & due Rs. NlL - L
* Previous-y l 59«562 915# : : . S

Secured irl. pa ’ ) )
hypothecation of Book ;btllﬂxed deposits o :
(Includes lnhrm and due Rs. 1, 73a 855, 693/- . ST : -
Previous: ¥ 1,755,044,917/-) : ST : s ‘
(See Note. ‘12(.) m Sehedul 19) i . o . . . 1.887‘,95’3,629
From Others : .

Securqq igledge of,ce

mortaga s of immovab
: (See 15{ s in S !68 ¢ : p— R
Ul A ) . 4,595,474,424

ot whld\ II nmable vdthin one year and. Rs. 4, 595 474,424/ “overdue ior payment - —
(Pravlous ygp( ropayab vllthin onc year Rs. Nil lnd overdue for payment'Rs. 4,098 462.476!-)

EHArge of Buildmg at Calcuna and

investments and : oo 2708420785 <+

. UNSECU%’%LOANS
Bank Overdraﬂ ’

[

Others . .. ‘ S ' : 1,330,000 ** 1,330,000 {
o : o ‘ 1350000, S ias0,000 %

** From strahd }ropeme: Ltd a2 Subsidiary of the Company (Prevlous Year Rs. 1, 330 000/- ) - o - - x

' v.SGHEDUl.E 5 .00 -
_"FIXED ASSETS o N : )
R B 8 BLOCK AT Y\MWE '3{. ) _',‘ ‘D N A [
“Asal  Addlons Deducions: - Agat]l. T st aMoey” DR 8 cAsm | !
31032002 dumh /during the  31.63.2003 31 03 zooz duingthe  duing the  31.03.2003 31.03.2003 - 31.03.2007
i Rs,; Rs. | . Rs. Rs. Rs. T Rs. T Rs, -
1.’Landl uﬁdinqs", ; : . 3 R T s
- npmmumd 1 535100!! Casen Yy U sson ] T e | 191,261
[ onLeasehold Land 11,009351 8,195,126 | 45211 i) 804038 | 2780004
2. FumwmlFuhngg 476,113 | 461,020 | 2840 ) . — | 463,860 .
3. 'om;wgqupm 1524541 1,451,950 10,113 L =) 1462083
4 C 73,801 73,050 w2] - 13.25¢
1s. 5 870, 10§ . m-bzo " 8,275 BB 056 193
Total . - R 14429612 612 11.217,908. | use] o =1 11, 359445\ )
T rrevousvesr: 7 i RLE XSRS 1442§sn| 11,030,002 1 te7.902] ° = T 217,994
v »

3

)/lnsgudul R 2,146,786,402

1,951,674,074 |

‘12




P N A LR R s IO R VI RV ELE SRR O% 2 X 3

@ ccoues rormms marror e aLNGEsveEr

mvEsmENTs (At‘ecsi)'f N -
LONG TERM INVESTMENTS (At cm) S

Gavommant Soeumin
e 10900 (10000)5,5% Loan 4995
: aom} % Loah 2000

" Centre: Limited. East indis cm;c
Reglstared Moﬂmé"ﬂdmﬂq_a .

Les; Prowsionto : ‘ S (207000} ’
5. - Subsidiary Comgan ¢ ) R N
| Strana Pdperties. oy St I e e

16,360,417

‘Less : Provision for doubtful debts t ! b

13



SCHEDULES FORMING PART OF THE BALANCE SHEET

Mackinnon Mackenzie & Co. Ltd,

SCHEDULE -8 .

o - R Rs. .
CASH AND -BANK BALANCES .

i) Cash on hand ) 33,275
Less : Provision for Cash ioss by fire . (30,371)
(See Note 15 in’ Schedule 19) . S—
il) With Schedule Banks : ’ . , : .
O# Current Account . ) . ) : .

On Margin Deposit **

VOn Fixed Deposits

i Includes' ln'(erest accrued

SCHEDULE - 9
LOANS AND ADVANCES
i) = Advances recoverable in cash of m kind
. .or for value to bé received : :
- Unsecured considered good **" ’ o
, Refer Note No. 9 in Schedule 19 ). s :
ii). Other advances -(Considered Good unless stated olherwnse)
" ... Balancs with Customs and Port Trusts -

Consu:lered ‘Good: ' : 3,300
Consndeved Doubtful " . 82,992
_Deposit ‘with Customs and Port Trusts . Lo -
Considered. Good : 545,846
Constﬂered Doubtful : 81,556

' 'Considgfed Gq’od » ] 548,980
Considered Doubtful. . 2,333,671

Tax déducted at source’
m) Advances consldefed doubtful

»

Less Prowsnon for doubtful advances

SCHEDULE- 10
- CURRENT LIABILITIES *

" . Sundry Creditors
Advances from Oustomers '
Amounts held for Prlnclpais
Adyances from tehants
Other advances
Sécurity deposits

Payable lo Subsldmfy Co. -Strand Propemes lened

'+ Refer Nb(ve’Nof 10 in Schedule 19

14

As at 31;3.2005
Rs.

" 2,904

-353,331

3,700,422

- 9,000
4,065,657

183,070

3342266 "

86,301
627,402

2,882,651

3,449,909
10,386,579
20,775,108
12,884,798

7.890,310

81,410,815 /

23,266,420
7.505.884
8.451,449
4,900,000

6.522,776..

11,373,890
————
143,431,234

T

Year-ended 31.3.2002

Rs.

, 36,418

(30,371)

‘Rs.

6,047

1,381,362
6,829,874

9,000

3,926,283

b

1,389,026 . |

9,015,763

86,301

627,402

2,723,821

3,858,976
10,386,579
26,398,842 °

. 12,884,798

;

13,514,044

77,928,524
23,266,420
7,655,321
8,451,449

4,800,000
6,522,776

9,955,293 |
138,679,783
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.scHEDUL'Es FORMING PART OF THE BALANCE SHEET :* .-

SCHEDULE 1 - o

PROVISIONS
Provision for Gratuity )
Provision for Leave Encashment

SCHEDULE.12 . °- . . -
REVENUE ‘

Commission and Service Cha'ryo's, )
income from Proper(y .

SCHEDULE - 13 R ) -
* OTHER INGOME o : : ;
_Interest (Gross) - - : B

Others ' ' AT : " 682,906

Bank Overdraft writt‘eg Back S .

Excess Contribution-to Staff Funds. Refunded
(Refer Note No. 16 in Schedule 19) '

Provision for Doubtful Debts no Iohger requlred
Sundry Credn Balanca ert(en Back

n

Miscellaneous

" Note : Tax deducted at saurée on ]nterest
Government Securities - :
Others e
SCHEDULE-14 ~ .~ . .
EMPLOYEES REMUNERATION AND BENEFITS
Sa|anes Wages and. Bonus 3? ’
Staff Provident and Oﬂ_\er Funds )

" . Staff Welfare ExpenSes o

Retiral benefit '

Leave Encashiment Provision =+ *

15
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Mackinnon Mackenzie & Co. Ltd.

SCHEDULES FORIIING #ART OF PROFIT 8 LOSS ACGOUNT S ‘ L (
SCHEDULE - 15 “As at 3i.32003 : ' As at 31.3.2002
I Rs: Rs.

OTHER OPERATING EXPENSES

*  during the: previous year, rectified

-

SCHEDULE - 18
PRIOR YEARS' ADJUSTMENTS o ‘

’ .Prior Years' income o ' o ] ‘ ‘ ‘ : (35,683)
Prior Years Expenses R _ v . - v . 345,727

Short Pro(mion for Taxation baoked-in excess : ) -

(9,956) -

16

Interest on Term Loans is fiet of an Interest income accrued amountlng ‘to Rs. 94,07,950/- (PVW‘WS Y“f Rs. 1:61, 03 773/)

(48,468)
6,013,629 -
- (769,790)

.. 5,197,371

[

- Rent 681,179 681,110
Rent Collection Charges , 630, 371 ’ . 349,679
_'Rates and Taxes. 3,341,808 ) 2133112
insurance - 155119 . 150,485
Repaits - Building’ /317,846 204,050
2 - Others 26,796 : 31,049
_ Electricity 84714 .o 151,503
" Traveliing _ 213,874 - . .65,353
Staff Quarter sxpenses M1,747 - 129,007 -
_ Telegram, Telex, Telephones ete. 184,861 - : - 200,891
Transport expenses 393,307 ‘ ' L 327,728
Other purchased services : 1,846,154 442,263
‘ Audnors remuneration (Refer Note No. 5 (a; in Schedule 19 ) 238,000 : 235,000
‘Directors’ fees 2,250 -~ 3,000
Handhno charges . - - =
‘Debts, Advances and Claim written off 61,200 = - S =
Business Promotion 57.492 , : : 432
Printing and Stationery 41,238 . 36,988
Fines & Penalties: 9,757 . 9,613
Difference in Exchange - 1,000 ' =
Water Charge. . 205,447 ’ —
Mlscellaneous . 342473 : 322,806
9,136,723 - -—5_7_4_1';7-
SCHEDULE. 16 - . - .
PROVISIONS = C , ‘ ,
For doubtful debts . ) e 470,381 -
e ‘ ’ 470,381 =
SCHEDULE - 17 ‘
|NTEREST AND GUARANTEE COMI‘lSSION 7 )
|ntgrost - On. Term Loans * ) . . 184,837,285 326,810,950
o - Others | : , 321,002,657 301,096,224 .
Guarantee Commission = C . 2,264 12,250
‘ 605,842,206 bz7,oos,4z4 A
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Mackinnon Mackenzie & Co. htd.

SCHEDULE 18 . o ' et
NOTES TO THE BALANCE SHEET AND THE PROFIT AND Loss ACCOUNT o ’
Statement of Significant Accountmg Policies -

a)

b)

c)

d)

e)

f)

. iv) Assets costing Iess than Rs.5,000/- are fu"y deprecmted in the year of purchue

. year-end.

i) Claims not acknowledged as debts (includes Munldpnl Taxes

“ii) Uncalied amiounts on partly paid. shares: o e . 4000 N

Basis of Accounﬂng

The financial statements are prepared in accordance with the requirements .of the, COmpanIes Act, 1956 mdudhgamvmm
Accournting Standards issued by the Institute of Chariered Accountants of India, urider historical cost eonyenﬂon on hecrual hasis.

e

Fixed Assets and Depreciation -

*i) Fixed assets are stated at cost, less accumulated deprecranon ‘ ' ' - Py !

ii) ‘Depreciation on Fixed Assets is provided on the “Written Down Value Method" (WDV) at the rate specmed n Schednle aav &o the
Companies Act, 1956.

Ili) In case of assets sold/scrapped/disposed off, pro-rata deprecmron rs provided in m nwoums umome dqte cf ul serapplnq\

disposal of the assets as the case may be. 2

R

investments

Long term hvestmm:mvaluedatoost Prwkmhasbeenmadeforpenmnemdmmmhmemdhvem I'eny‘ exeept
where data is not available. ~

§oe

Foreign Currency Transacﬁons . )
i) Transactions in Foreign Exchange are recorded at the exchange rdes m on- m- ddeof m

i) Current.Assets and Liabilities balances in.foreign cufréncy st the Balance Shest date are tantltm'd wnh referenoe to yele end
exchanqe rates, the losslgaln on such translations-is aceounted for in the Prem & Lou Aegnmt.

Retirement Benefits

i) - Retirement benefits dare accounted on accrual basis. with comribuﬁons to tmabed Fum Gtﬂuuv.,ﬁlﬁﬂm“‘ﬂ mlaym are
determined on the basis of an actuarial valuaﬁon

i) Leave Encashment is ba:ed on the certification by the menaoemem as mms,;“ve mum M d eeéh smﬂwee e( the n

Taxation - ' N
i) Current Tax : No provlsion is made in view of loss and cnmed forward lqss* - )
ii) Deferred Tax Net Deferred ux asset has net been reoogn{sed by the eompeny hvbe\v ﬁuﬂm ai we hnhle lnmme .

%

Contingent Liabilities -

of Rs.596 lacs appfox. (Previous Year Rs.596 lacs.) 6, 73 25 910’

ili) Guarantees issued by the Company's Bankers : . 386¥000 T
iv) Retrenched Staff - "vz 23 49234 = 22349234
(a) - 60 clerical and 35 subordinate staff were retrenched on ’ o : CoE
. 4" August 1992 under industrial Disputes Act'at Mumbai. * = .- e
Each one was paid 1Sdayswegespefcommetedyearof T
service being compensation and one month's - nbtice pay in :
addition to othet dues. The industrial Court has given ‘a judgemant -
against the Company on'08.03.96. However ‘the' Company. hds:filed - o
ary appeal with the High Court against the same Order. (The Compnny
has deposited an amount of Rs. ‘32,00,000/- with the B
has been shown under Loans and Advances recoverabie in: mn o
in kind, or 1or value to be reeerved Unseeured considered good.}

v). Fine of Rs. 10,02,67,000/- is levied on Company and its Officsts 10,02,87,000 10,02,97,000 .
-for alleged ‘violation'of. Foreign Exchange Regulation Act. Cbmpany E SRR ) B
has filed appeal against the said order with Appeliate Tiiunal for- T A s :

* Foreign Exchange. The: Tribunal had directed Company to deposit of’ e o
20%ofpenanyamoumwinresponsetomemwwm - - i

Hon. Bombay High Court the Hon. High Court has granted intsiin .

stay and directed the Tribunat to dispose. off the matter expedﬁiously

An amotint of Rs. 25,400/~ paid as deposit agamuhc pemlly is reﬂeeled
in Loans & Advances

i
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- - ' . Mackinnon Mackenzie & Co. Ltd.

\ .

4.' Company hés entered into Agreement with Calcutta Staff Union for Closure Coénpensation totaily amounting to Rs. 5,12,16,751/-
including gratuity and ex-gratia. Net Amount Rs. 4.08,25.742/- after deducting amount already provided in past and paid from Gratuity
Fund was provided _for-in the accounts in past Rs. 3,93,72,043/- is still due and payable which is reflected in Sundry Creditors.

's. a) Auditor's’ remuneré(lén : 2002-2003

£ecs = 2001-2002

i) . Audit Fees R 65000 012002

. i)y Tax Audit Fees 35,000 2000

" jil) " Certification Matter . 5000 8
b) Managerial Remuneration ) _ »

[ A ’ 3,60,000 3,60,000

i) Perquisites . 146217 I

6. Entd into the Calcutta branch of the Company located at 16, Strand Road, Calcutta has been prohibited by the relevant aﬁthc;rities‘

following a devastating fire in the building on 7™ Noveémber,1998. Further,.as a result of the fire, entire Calcutta operations of the

Company came to a standstill and there were no operations during the year. The Company has closed Calcutta branch w.e.f. May 31,
2000 and service of =it the staff has been terminated. . ' ‘

7. The Company has an investment of Rs.3,70,800/- (Previous Year Rs. 18,000/-) in Strand Properties Limited. Further the Company owes
: Rs. 1.13,73,890/- (PreVious Year Rs. 99,56,293/-) and Rs.13,30,000/- (Previous Year Rs. 13,30,000/-) shown in Unsecured loans taken
from Strand Properties Limited. The accumulated losses of Strand Properties Limited as on 31 March, 2003 amounting tb Rs.73,68,709
- greatly exceeds its net worth. No provision has been made for the possible loss in.this regard. R ‘ .

8. Foreign Exchange Eamings

. L 2002-2003- ' 2001.2002
_ a) From Services rendered ‘ ’ ‘ . 23,651,307 ‘ﬁﬁ%ﬁ
Commission & Other Misc. Receipts ) 82,813 . 45,786

b) Expenditure in Foreign Currency on account of Subscriptions [+] . 12,243

9. Loans and advances include: certain old balances amounting to Rs. 10,05,656/- {Previous Year Rs. 64,84,811/-)° under “Advances

7" recgverable in-cash or in kind or for vaiue to be received — Unsecured Considered Good" for which no provision for- doubtful items, has

been made in the accounts pending ihe review/ confirmation of the same. As a result, the effect of such non-provision on the loss for -
the year cannot be ascertained. - ' ' - .

10.:8) Sundry Creditors ‘mclude ﬁ_n amount of Rs. Rs.18,71,563/- (Previous year Re.29,79,993/-) which represents old batances for which
B no. write back -has been made in the accounts pending the review/ confirmation of the same. ° - '

b) Foilowing amounts represent old balances for which no write back has been made in accounts pending the review / confirmations of '

the samie :

Advances from Customers Rs. 2,32,66,460/-
Advances and Amounts held for Principals . Rs. . 45,55,683/-
Advances from Tenants : B Rs. 84,51,449/-7
Other Advancés Rs. _49,00,000/-
TOTAL ' : ’ i - Rs. 4,11,73,592/-

e e e e e

“¢) In view of the multiplicity a'nd identification of accounts relating to ,smali scale underta
particulars relating to current !n‘dgbte‘dness 16 such undertakings as required under Schedule
not readily available. * .~ . e ) i

kings, information for determining. the
Vi part | to the Companies Act, 1956 is

14. a) lnvesimenté include an amount of Rs.2,36,000/- representing ‘equity shares in a co-operative Society towards‘pumhase of a flat. The
’ possession of the same is pending litigation as an’ ex-director of the Company has illegally occupied the same. :

b) Investments Rs. 58,163!— are kept as security with Authorties. These investments have matured. The,Compahy is not ih aposition
" {o-get the same from Authorities as the same are lost of misplaced. No Provision is made for loss of investment Rs. 58,163/- and
ac’crued_interest Rs. 8.545/- as company is still following up with authorities.

c) Investmerits made at Calcuytta Rs. 56,000/ are presently.not available physically as building is destroyed by fire.. iri the absence |
" of adequate data, no provigion’is made for foss in value of ihvestments if any. .

d) Du}ing the year, Mackinnon Travels (New.Dethi) Ltd., fully owned subsidiary of the Corﬁpany in

‘ ‘ creased its Share Capital whleh was not.
fully subscribed 10 by the Company, ;onseq_usnﬂy Mackinnion Travels (New Deihi) Ltd. has

d to be a Subsidiary of the Company.

12. (55 The Company's bankers have filed suits in the Bombay High ‘Court for recovery of loans outstanding as on 31% Mtrch 1991
aggregating to Rs. 61,66,06,521/-. However these loans along with interest accrued and due and amounting to Rs. 4,098,462,476

18
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Mackinnon Mackstizie & Co, Ltd.

-

43,
14.
15.

16.

Sr. No. Doscrlgtlo ;

advances and creditors appearing in Scheduis 3.4, 78 9.8nd. 10 of the Awouﬂu resp

. Related party disclosure

of Rs. 3924754/-(hdudedh0uh&9mk to.\dls ABC&
pending before Debt Recovery Tribunal i$ tm\dan‘cd to High Court ‘of
Tribunal the Court Receiver shall stand cﬁodwmod m dpptwonﬁr

of Mumbai.

(b) The Company has agreed to aliow MI: AB C.'& Sons’ Ltd to rocwer aﬂﬂn um due mm o i)
Building and adjust the same against. amount. dué.to mem and in ﬂw MI; ABG. Sm’t" L
effect from 1% October, 2002 v — ’

TMW“PGWMSHMMMWIM!CM Wummmmmmm
of its best efforts. The-efforts for appolming acémptny ‘Secritary are confinuing. - "

Conﬂnnauonsmnouvmuemmpeaawm mmwwuemdm d«um mm
u'y

Provlslon for loss of Cash on Hand Rs. 30, 371/— at Kblnta m made in plst as the bulldlng wu W : m.,“ - ln d lhc
manademem is not sure whether anything can be’ rdﬁmd

3 wn,,

funds towards refund of excess oontdbutba mnde by corﬁpany ln pw

The names of the related parties are as undér - ) L oo
(a) Subsidiary : Strand Properties Limited . . . K (EEENER
(b) Assoclates Mackinnon Traveis (New Ddhi) Limited

(¢) Key Management Per:onnel ' P
Key management personnel ‘comprise of. w&o -tiing ¢
controlling the activities of the company

The details of transaction with related g

Unsecured Loan as at 31 March, 2003 . °

2. Amount Due as at 31# March, 2003 . 14
Amount Due as at 31 March, 2003 . o Magkinnon Traggveld (New -Deiii) Ltd. : ( .
Rent for the year } L - Strand Properties’ Ltd. e 5 41,&&1
o S o RIS e SR (5410&1)
Segmental Information ’ ) s : L v
_ 'Description R o o . Property © - . ! "
. o Owing & Leasing = = -
Revenue : L T
internal T ".88.78
, . ’ S (76 05)
Results - ) Cole 1888
—_ 1(86.33) -

Unallocated Corporate expsnses ) ) L
net of unalloca(od income. oo Co. b
Interest & Finance Cost :

Jaxation :
Current L : PR .
AN T AN
Deferred N ' EEEE
iy B {Nil) SR
Net Profit . o i . (5073 08) .
: - (-8207 09y

19



Mackinnon Mackenzie & Cd. Ltd.

W R : " 189.08 v 216.55
. 3 e ofs .- N . . . T.47 . 3

“Gegment her Lo ’ (197 20) S (893) (20:1;13)

m-pomto Asse‘s . } : 132.53

st | DERES AR oy

Toml _ASSO“ . : . ’ . , * : ) (409..12),

ities : _ . 333 . 4719 : - 11052

seﬂ"“'“ Liabi . . (1309 (68.30) (81.39)

ua!"“"‘" Corporste Llabﬂmes - e : 47302.53

: . : (42318.66)

‘ " 47413.05

: . (42400.05)

1.49 o ‘ 1.49

asn .- ~ - 45T

0.22

. . (0:30)

- o R 21

(1.87)

[gyiou! years ﬁgutes have been reqroupedlrestated where consldered necessary.
: sﬂ,moﬂes ‘to s«:hedules 1to 19
" far 0. " Mghta & Company ' MKBCspadia - y
Accoustans s ) S

: Rear Admyi. P.K.Sinha ) Directors

Capt. N.B. Jamnerkar ' )

Mumbai ) .
Dated ; 14™ August, 2003
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L 4

GASH FLOW STATEMENT FOR THE YEAR ENDEb 31ST MARCH, 2003

.

" Rs. In lacs Rs. in lacs
| -2002-2003 ., 2001-2002
A. . CASHFLOW FROM OPERATING ACTIVITIES ;
| Net Profit/(Loss) before Tax | ' o (5.073,03) * (6,269.06)
Adjustmenf for .: - | ' | .
Depreciation | S 1.72 1.88
Income from Investments | S (6.83) (9.97)
Interest (Net) | 508842 §279.09
Bank Overdraft writtén Back ’ ‘ ‘ - 5,053.31 - (22.95) » 6,248.05
Operating Lq#s before wdrking capital changes (19.72) ) (11.01)
Adjustment for : . - ' o |
Trade and Other Receivables 2065 . (42.04)
‘Trade Payables - 4287 6352 ° . 92.56 50.52
. CASHGENERATED FROM OPERATIONS R 43.80 o  a9st
Direct faxes Paid (Net of refund received) oo | - e . .
NET cAsn FLOW FkouoPERATmGAmvas - 4380 3951
B. CASHFLOW FRou'm\(E‘srmgl ACTIVITIES : '
Purchase of Fixed Assets o - -
Purchaée of .lnyestrhents : ’ (3.9.4): .
Interest received | . es 289 ‘ 9.97 9.97 -
C. CASHFLOW FROM FINANCING ACTIVITIES : : .
Proceéds from Long Term‘BorrOWings (net) (88.30) ' (67.10) .
- Bank Oye_rdr:;\fi written Back . . (8830) 2295  (34.15)
| _NET INCREASE IN CASH & CASH EQUIVALENTS (41.61)- 15.33
OPENING CASH AND CASH EQUIVALENTS  * ‘8226 ' 66.93
CLOSING GASH AND CASH EQUIVALENTS 4065 8226
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 Mackinnon Mackenzie & Co. Ltd.

t

Note : éash and Cash Equivalents include :

.2002-2003 L 2001-2002

Rs. In‘'tacs , Rs. In Lacs
(Cash and Bank Balances - | 40.65 ' 82.26
- On behalf of the Board
M.K.B CAPADIA R.ADMR.P.K. SINHA CAPT. N.B. JAMNERKAR

Director Director
mumbai, 14th August, 2003 -

' AUDITOR'S CERTIFICATE

Director .

—~

: The: above Gash Flow Statement has been complied from and is based on the Audited Accounts of Mackinnon
Mackenzie ‘& Company Limited for the year ended 31st. March, 2003 reported upon by us on 14th August, 2003.
Accordl"g to the information and explanations given to us ‘and read together with Notes thereon, the: aforesaid )
Cash Flow statement has been prepared pursuant to Clause 32 of the Listing Agreement with the Stock Exchange

Mumba' and the reallocations required for the purpose are as made by the Company.

Mumbai, 14th August 2003.

22

" For J.D. MEHTA{CO
Chartered Accounta‘his

J.D. MEHTA
Proprietor

.Membership No. 11472




Mackinnan Mackenzle &Co. Ltd

BALANCE SHEET ABSTRAOT AND COHPANY'S GENERAL ausmﬁamm

1) REGISTERATION DETAILS
Registeration Number
State Code
Balance Sheet Date

ity . CAPITAL RAISED DURING THE YEAR ( Amaunt In Rs 'I’housands)
' “Public Issue ) Lo
Rights Issue
Bonus Issue
Private Placement

my POSI‘HON OF MOBIUSA“ON AND DEPLOY!AENT OF FUND$ (Amauntln Rs

Total Liabifities -
" Total Assets

SOURCE OF FUND:
Paid Up Capital
Reserves & Surplus
Secuied Loans
Unsecured Loans
APPLICATION OF FUNDS
Net Fixed Assets_
Investments - .
Net Current Assefs
Miscellanepus Expenses
Accumulated Losses

IV) PERFORMANCE OF COMPANY ( Amount i Rs Thqusands)
Turnover o
Total Expenditure
Profit/(loss) before Tax ( + for Proﬁt for Loss) ‘
Profit/(loss) after Tax( + for Profit - for Loss)
Earning per share i Rs. ) o
. Dividend Rate % , : ‘ . an

V) GENERIC NAMES OF THREE PRINCIPAL PRODUCTSISERVIGES OF OOHPANY
( As per Monetary Tenns) ~
“item Code No.( [TC Code)

Service' Description

Note: The above particulars shouId be read along with the Balance Sheet as a( 318t March
the Profit & Loss Account for the year ended as on that date and Ihe SeheduIes fomilng pd

% N

' DIRECTORS L

M.KH. Cﬁpﬁd«a

. Rear Admil. P K. Sinﬁa

Place  : Mumbai ' ' - Capt’ NBJaMnerkar
Dated : 14th August, 2003 : .

23

~’ 31/03/2003

. 13745
SERRT|

NIL
NIL-
NIL v
NI,

4632912
4632912

24861
11246 °
4505474 -
1330

3040
T
-113403
NIL
4;42594

11670

n 518974
.-507303

ML

‘NA.

Gteariug Fomar.dmg



Mackinnon Mackenme & Co. Ltd

AUDiTORS’ REPORT TO THE BOARD OF DIRECTORS OF MACKINNON MACKENZIE & COMPANY LIMITED ON TH
CONSOUDATED FINANCIAL STATEMENTS OF MACKINNON MACKENZIE & GQ“‘ANYIJMITED ANDITS SUBS!DIARI

@

®)

: We have exammed the attached Consohdated Balance Sheet of Mackmnon Mackenzie & Company Limited

(‘the Company™) and its subsidiary as at 31% March, 2003 and the Consolidated Profit and Loss Actount for the. -
year ended on that date and annexed thereto both of which we have signed under refefence to this repoft.

These financial statements are the responsibility of the Mackinnon Mackenzie & Company Limited manage- -
ment. ' Our responsibility is to express an. -opinion on these financial statements, based on our audit. We |
conducted our audit in accordance with the genefally accepted auditing standards in India. These Standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial statements are '

" -prepared, in all material respects, in accordance with an identified financial reporting framework and are free of |
-material misstatements. An audit includes, examining on a test basis, evidence supportirg the amounts and

disclosures in the financial statements. An audit also includes assessing the accounting principles used and ]

~ significant estimates made by the management, as well as, evaluatmg the overall financial statements.  We

believe that our audit prowdes a reasonable basis for our opinion.

.

We did not audit the ﬁnanclal statements of, Strand Propemes letted subsudlary company whose financial

-statements reflect total assets of Rs. 22,78,143 as at 31% March, 2003, and total revenues of Rs 7,52,613 for the,

year ended then. These financial statements have been audited by other auditors whose reports' have been -
furnished to us-and our opinion is-so far as it relates to the amounts included in respect of the subsidiaries, is based

- solely on"the report of the other auditors.

- We report that the consolidated financial statements have been prepared by the Company in accordance with

the requirements ‘of Accounting Standard (AS) 21, on-Consolidated Fin cial Statements, issyed by the Institute
of Chartered ‘Accountants of India and on.the basis of separate audlted financial statements of the- Company and

s subsidlanes included in the consolidated financial statements.

in our optmon and fo the best of our information and according to the explanatlons given to us, and on
- consideration of separate audit reports on individual audited financial statements of the Company and its '
k substdtaries the aforesaid consolidated financial statements together with the notes thereon and the Statement -
“on Slgniﬁcant Acoountlng Pohcues subjeot to quahﬁcatlons in respective Auditors’ Report give a trué and fatrf

view :

in the’ case of the Consolidated Balance Sheet, of the consolidated state of affairs of the Company and its
subsidiary as at 31* March, 2003 )

in the case of the Consohdated Profit & Loss Account, of the consohdated Loss of the Company and its subsidiary -
- for the year ended on that date

: ‘ o . For 'J.D. MEHTA & COMPANY
- CHARTERED ACCOUNTANTS .

Place : Mumbai = | : - ; J.D. MEHTA

Date

£ 14 August 2003 , PROPRIETOR
_ : MEMBERSHIP NO. 11472 °
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N
"CONSOLIDATED BALANCE SHEET AS AT 3181'm-l. ms, 3 L :
Schedule s at 3 32093 T AR ara1.3.2002
1. SOURCES OF FUNDS" : . : s . ; S
SHAREHOLDERS' FUNDS . o
Capital ’ L 1 . 24,861,125 L 24,861,125 .
Reserves$ & Surplus * o 2 o 11,246,274 S 11,246,274
LOAN FUNDS ) ' S R,
- Setured Loans o 3 4 595,474, 424 } T 4 096‘462 476 : -
"Unsecured Loans . o 4 A, 776 445 : 1 735 5;5 ¥ 4,100,
APPLICATION OF FUNDS _ Lo . ' . T
' Goodwill on Consolidation ’ ’ . 9,578~ - .. T 9,578
" FIXED ASSETS. T : . e
Gross Block 21,270,562 21270882 "
Less : Depreciation _ . 156,810,260 - .- 16,511,364 ’
Net'block - - .. 8 . T e e
‘ . 5460802 - . . ' 5,759,198
| INVESTMENTS - I - 390,163 !f‘*"f 350,163
.CURRENTASSETS LOANSANDADVANCES - e
Sundry Debtors : R £ 24, 643,828 | - T 20 521 *41 o
Cash and Bank Balances 8 ’ 4,280,115 ‘ '

Other Current Assets - -
interest accured on lnvestment ;
Loans and Advarices 9

Less: CURRENT LIABILI'HES AND PROVISloNs :
Liabilities . L 10 148,409:774
Provisions A A1 1 070.030
lnsurance Claim Reailsed :

" NET CURRRENT ASSET_S
DEBIT BALANCES IN PROFIT &
LOSS ACCOUNT: © . .
.- Less: BALANCE IN- GENERAL RESERVE
Mmority Share in Loss

4, 756 090,444

TOTAL <

‘ Schedules referred {0 above form,a i ?p&
- therewith. The accpmp lnying uotes tprm 19(

In terms of our. report of even date
For J. D.MEHTA & COMPANY o
Chartered Accountants . " | :

J.D. MEHTA .
Proprietor -

’ , , ax " Place: Muribai
Mumbai, Dated: 14th August, 2003 ’ 25 Dated: 14th August, 2003



" Mackinnon Mackenzie & Co. Ltd.

1

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2003

Schedule Year ended : _Year ended
' 31.03.2003 " '31.03.2002
"~ Rs. . .. Rs.
INCOME '
'Revenue [ - 12 ’ 10,951,581 . 10,005,495
Otner come . : 13 S © 929,550 © 6,370,294
R : 11,881,131 16,375,789 -
EXPENSES |
Etnployees remuneratron
" and benefis - R 14 S 3,362,659 3,302,580
Other opemng expenses R 15 : 9,046,430 5,’4'27,640
Depreciatiori : ) : ' . 298,808 321,981
Provisions ' o : 16 ‘ ‘ 470,381 -
Interest & Guarantee comrmission _ o a7 _ 505,955,289 628,022,507
: _ “ - : ' 519,133,656 637,074,708
Loss before prior years’ ad;ustments ' U soT.252.524 620,698,919
Prior years' adjustments : ] 18 - © (9,95) . 5,197,371
Loss after prior years’ adlusﬁﬂe"'s‘ \ 507,242,568 625,896,290
" Loss After Tax L S : T 507,242568 . 625,396,290 -
Previous years' balance brought forward - o © 4248,847,876 3,622,973,089
Total : ' '4',756.;090ij v 4,248,860,370
Earfing Per Share (Basic & Diluted) Rs. v ‘ o - i Nil
Face Value Rs. - ' C ' 10/ 10/ .

,Schedules referred to above forim an mtegral part of the Consolrdated Proﬁt & Loss Account and should be read i in
conrunction therewﬂh The accompanying notes form an mtegral part of the Consolidated Profit & Loss Account.

In terms of our report of even date.

i

For J D MEHTA & COMPANY

< MKB.CAPADIA ,
Chartered Accountants e o _ o DK SiNA } | ‘Directors
J.D. MEHTA | : ‘ . CAPT.N.B.- :JAMNERKAR :
Proprietor B :
Place : Mumbai - g . Place : Mumbai

Dated: 14th August, 2003 , - Dated: 14th August, 2003



~Mackinnon Mackenzle & Co. Ltd.

«

@cueouu.as FORMING PART OF THE couaomneo ,"

SCHEDULE - 1
SHARE CAPITAL
Authorised :

26,00,000 Equity Shares of Rs. 10/-ea0h
.1500000 Unclassified Shares ofstl-aaeh .

lssued and Subscribed : :
25,00,000 'Equity Shares of Rs. 100- each
Less Amaunt in arrears : memmm

Of the-above 9,99,930 (Previous year 9, u .930) Equlty SNares w.ra allomd at fuﬂy paid -up Pursuam;to a contttct wﬂheut )
payment bemg recenved in cash. ) ; e

Bl

' SCHEDULE 2 ‘
RESERVES AND SURPLUS

1..Capital Reserve asperthalacmShes( T e
2GeneralReserveasperhstBa!anceSheet -

41,248,974

TransfertoDe_bstBalanceumﬁt&LossAmmt

SCHEDULE -3 *

SECURED LOANS
From Banks :

" Sectured by pledge of cenmn
investments and-morigages
of immovable properties -
(inciudes interest accrued & due Rs. NIL

Previous 'year' Rs. 1,859, 562 315/- :

(See Note 12(a) in Scheduie 15)

Secured by pari passud\ameofsuldmgat
Calcutta and-and hypothecation’ of Book

- debts/fixed deposits (Inciudes interest aeeme;!
and dueé Rs . 1,738,855,693/- . .
Previous year Rs. 1,755,044,917/-
(See Note 12(a) in Schedule 18) -

From. Others :

Securedbypbdgeofoaﬁmlnvesﬁwmm
ages, of immovable properties
{See Note 12(a) in Schedule 18) -

. 2448788402

- *Of which Rs. Nil repayable within one year and Rs. 4305,474@« ovuurar
(Previous year - repayablewi#)hmeyufm mmwmw ma.m;anm

 SCHEDULE - 4

'UNSECURED LOANS
Othgrs

21



Mackinnon Mackenzie & Co. Ltd.

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET : L )
SCHEDULE - 5 -
FIXED ASSETS ,
‘ T " GROSS BLOCK AT BOOK VALUE ) DEPRECIATION NET BLOCK
Asa ' Addfons Deductions Asat Asat For  Deductions. aal . oma . asa
: 31032002  dwiogthe dwingthe . 31.03.2003 | 31.03.2002 the  duigthe 31.03.2003 131.03.2003 31.03.2002:
R o Rs. RS Rs. Rs. Rs. Rs. Rs. Rs. ©Rs! Rs.
1. Land & Buildings . o~ ’ T . :
On Fréehold Land 2| 7425951 = — | rdmest | asssm0 131285 | — -[48a555] 2811306 | 274266
On Leasehold Land | . 11,089,351 - — 1109035t | 895126 | 145214 — {0337 2750010 | 29042251
2: Fuiniture & Fittings ‘418713 - - 476713 461,020 w40 | — 463860 | 12853 | 15603
3 OmMcesBeetica |0 . ] ) ' B .
‘Equipments - asmeH | — — ] isaasat ] crasteas oo}~ iaszoez] 62570 ) 72692)
4. Transport Vehicles . - 73,800 - - 73,800 1oss | oo1e2 b~ ) saas saal 2]
5. Piant & Machinery - 670,106 _ 670,106 846,920 sars |~ 656193 | 13911 | 23188
Toth - - - 21,270,562 ~ |~ ltarosea | 1ss11,34 | 2ons06 | — [is.010.260 1" 5,460,302 | 5,750,008
PreviousYear - ¢ namser |~ — | 2eose2  ts1s9383 | 3zes | — lisstiee 5759408 ‘
: SCHEDULE -6 :
T ’ Asatat. 03.2003 As 8t 31.03.2002
: Rs. Rs.. Rs. . Rs.
|NVEST“ENT8 (AtCost). A\ :

E LONG TERM INV ESTIIENT S (At Cost)
A Govemment_Secunnes )

*10,000 (10000) 5.5% Loan 1995 ’ . 10420

* 43,000 (43000)  5.5% Loan 2000 o 43,043

2. Govemrnem Securities (Unquoted)
* 7.Yeuar National Savings Certificates -
* Lodged with relevant Authorities
3. Mackinnons Travels (New Dethi) Ltd:
' 4900 Equity ‘Shares of Rs. 10/- éach fully paid
< (Refer Na‘te No: 11(d).in Schedule 18)

-4, Trade Investmems {Unquoted)
Hm Properties Ltd.
2:3A" (2 “A") Equity shares of Rs 1,20,000 each
pald-up per.share Rs.1,18,000 (Lodged with Bank)
( Refer:Note No. 11 in-Schedule 18)
‘Wouodland Hospital and Mledical Research
~Centre Limited. East India Clinic: Ltd:
' Registered Mortgage Debenture. 1952

5% Non-redeemable Registered Debenture
Stack 1959 ~ -

ﬂBensai Chamber of Commeroe & lndustry
8.5% Non redeemable Reglstefed Debemure
1962

: Auas Ores & Mmera! Pvt. LM @n hqmdaﬁon)
* 200 (200) Ordinary ‘Shares of Rs.100/: each ful!y patd*up 120,000

.

Less vacs:onbdate B - (20,000)

* Previous Year figures are given in brackets

28

, 10120 .
.63,163 43043 . 53163"
- . 1
. 5,000 - 500 ]
49,000 - —
236,000 - ‘ 236,000
12,000 " 12,000
35,000 ’ ’ 35,000
9,000 ' 9,000 )
, 20,000 . :
- (20,000) =
~ 399,163 o 350,163



CHEDULES FORMING PABT OF THE CONSOLIDATED BWESHEE{

.o

Mackinnon Mackenzie & Co. Ltd.

R 4«.’:‘ > :
 SCHEDULE - 7 AsatMMS
SUNDRY DEBTORS ~Rs.
i}y .Unsecured consndered good : s '
" Debts outstandmg for a period exceeding six . - S
months” 21_.68_7.899
Other debts 2,955,9}9 .
W) Unsecured considered'doubtful : -
Debts' outstandung for a penod exoeedmg s|x momhs 64 755 088
’ 89,398 a6
Less :Provision for doubtful debts 64 iss 088’
: . 24,54;;323
 SCHEDULE - 8 e
CASH AND BANK BALANCES R e
i)  Cash onhand : e 33,586 48,879
Less : Provision for Cash loss by fire L0310 3RIE. ).
(See Néte 15.in Schedule 18) ) TS L T
") With Schedule Banks : S
On Current Account - . 767478
©On Margin Deposit ** » o © 3,700,422
On Fixed Deposits , o 9,000
** Inciudes Interest accrued v
SCHEDULE - 8 v . Ty

LOANSANDAWANCES
i) Advances recoverable in cash ot.in Kind or ¥or-

value {0’ be received :

Unsecured considered good - ** o

(Refer Note No. 9 I Schedule 18 ). : '
i} Other advances -(Considered Good unless stated othemse)

Balance with Customs and Port Trusts ' - RS
Considered Good . 3,309
Consldered Doubtful ‘ 82,992
Deposit with Cusﬁoms and Pon Tms o
Considered Good . - 545,846 °
Considered Doubtful - ,'81,556 :
Other deposits . N
Considered Good m 080 < °
Considered Doubtful 2,333, 671

Tax déduc(edv at source
iiiy Advances considered doubtful i

Less: Provision for doubtful advarices.

20
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Mackinnon Mackenzie & Co. Ltd.

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET

)

SCHEDULE - 10 : . : As tt 31.03. 2003
: i ’ : -Rs.’
. CURRENT LIABILITIES * : : 7
.Sundry Creditors . . ' ) ' 97,763,244
. Advances from Customers o . : 23,266,420
Amounts held for Principals - 7,505,884
Advances- from tenants : - 8,451,449
Other advances . - . 4,900,000
‘Security deposits § ; : 6,522,776

* * Refer Note No. 10 in Schedulé 18

SCHEDULE 11
'PROV!SIONS :
Provision for Gratuity , N - . 678,415
Provision for Leave Er)mshment ) 391,615
1,070,030
scHEDULEs FORMING. PART.OF THE CONSOUDATED PROFIT & Loss Alc '
SCHEDULE - 12' o Year Ended
. 31.03.2003
Rs. . Rs.
REVENUE , : , :
Cortinnission & Service Charges t . -+ 3,862,778
-|ncome: from Propeny . B . ' 7,088,803
10,951,581

. SCHEDULES FORMING PART OF THE CONSOLIDAYED PROFIT & LOSS A/C.
SCHEDULE 13 . . .

OTHERINGOME .~ : v , -
Interest (Gross) - N . . . ‘
Others ’ 682,906 . 682,906
Bank OVerdraft wntten Back . -
Excéss Contribution to Staff Funds Refunded - ' 27,995
- (Refer Note No. 16 in Schedile 18) . ‘ :
Provision for Doubtful:Debts no longemequired 61,200
Sundty Credit Balance Written Back i 2,451
MlsoellaneOUS : : ) 155,298
’ 929,550
Note Tax deducted at source on interest
Others 87,409
SCHEDULES FORMING PART oF THE CONSOLIDATED PROFIT & LOSS AIC’
"SCHEDULE - 14 - -
EIIPLOYEES REMUNERAT!ON AND BENEFITS o
Salaries, Wages and Bonus : 2,101,080
Staff Provident and Other Funds * ' : - 207,807
Staff Welfare Expenses - - ’ 204,475
‘Refiral benefit : . 733979
Leave Enqgh_ment Provision v - 25,500
C . ' . 3,362,850

30

et
148,409,774
—_

As at 31.03.2002
T ‘Rs.
92,610,943
23,266,420
7,855,321 .
8,451,440
4,900,000 *
8,522,776

~ 143,406,809
S ———————

Rs. Rs.

2,189,997
7,815,498

10,005,495

996,785 996,785

2,295, 395

2,411.366 :

666,748
' 6,370,294

142,499



Mackinnon Mackenzie & Co. Ltd.

' SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LOSS AIC

SCHEDULE - 15 to : . R Year Ended .
. 31.03.2003
: ) . Rs.
OTHER OPERATING EXPENSES :
Rent ' i . 139,298
Rent Collection Charges . 630,371
Rates and Taxes 3,644,973
Insurance ' 155,119
* Repairs - Building ‘ 317,846
© - Others : : . 26,796
Etectricity - . ) 184,714
Travelling 242, 859
Staff Quarter expenses ) M, 77
Telegram, Telex, Telephones etc. . : 184,861
. Transpon expenses . ) 393,307
Othier purchased services . 1,935,054
Auditors’ remunerahon (Refer Note No. 5 (a) lin Schedule 18) 241,000
Dlrectors fees . ) 2,250
Debts, Advances and Claim written off 61,200
Business Promotion ) 57,492
Printing and Stationery , 41,238
Fines & Penalties’ ’ 9,757
Difference in Exchange . 1,090
Water Charge 295,447
Miscellaneous ' ) o 370,041

. SCHEDULE - 16
PROVISIONS

For doubtful debts 470,381 .
. ) : : 470,381
SCHEDULE - 17. ‘ :
INTEREST AND GUARANTEE COMMISSION .
interest - On Term Loans * . ‘ . 184,837,285
o - Others ’ ) , ©321,115.740
Guarantee Commission - Co. 2,264
: . Pt
505:955,289

+ Interest on Term Loans is net of an Interest Income accrued amounting to Rs. 91,07,950/- (Previous, Year Rs. 1,61,03,773/-)

SCHEDULE - 18
PRIOR YEARS' ADJUSTMENTS

Prior Years' Income ’ (355,683)
Prior Years' Expenses 345,727

‘Short Provision for Taxation booked in excess
- during the prevnous year, rectffied

(9,956)

AN

SR Ak
9,046,430

Year Ended
31.03.2002
Rs.

139,229

349,679

2,436,097

160,485 .
222,650

31,049
161,593
96,861,
129,007
200,891
327,726
479,583
238,650
3,000
432
41,988
9,613

419,107
5,427,640

|

326,810,950
301,209,307
2,250

. 628,022,507

(46,468)
6,013,629
(769.790)

5,197,371




' Mackinnon Mackenzie & Co. Ltd.

+

SCHEDULE 18
NOTES T0 THE CONSOLIDATED BALANCE SHEET AND THE PROFIT AND LOSS ACCOUNT.

1.

a)

by

Statement of Significant Accounting Policies

Basis of Accounting . . . .

The flnanclal statements are prepared in accordance with the require ts of the C nies Act, 1956, i e mandato
pan 6, including tl ry

Accouiting Staudards issued by the Institute qf Chartered Accountants of India, under historical cost convention on ac:rual l:aslst ‘

Principles of- Consolldatlon

" (i) The consolidated financial statements relate to Macklnnon Mackenzie & Co. Limited (‘the Company/) and its majonty owned Subsidiary

gom?any Iﬂ;: consol«d:'te:w financial statements have been prepared on the following basis :
< The financial statements Company and its Subsidiary Company have been combined on a line b tin
basis by adding togethe
the book valués of like ftems of assets, liabilitie Y up y oy :
the bogk v ies, income and expenses, after fully eliminating intra-group balances and lntra-group

- investments in Associate Compames have been accounted -as per Accountin Standa
institute of Chartered Accountants of India. 9 rd 13-Accounting of Investments issued by the

2" The excess.of cost of the Company of its mvestment in the- Sub5|dlary company over the Company s pomqn of equity ot the

subsidiary is recognized. in the financial statements as Goodwill. \
. Goodwill -arising out of consolidation is not being amortized.

. - Minority share of loss consist of :

c)

d)

.e')

)

9)

h)

a) the amount of equity attributable to minorities at the date on which Investment ina subsidiary i$ made and

b) the minorities’ share of movements in equrty since the date the parent subsidiary reilationshi

t p came mto existence. .

in terms of Articles. of Association of Strand Properties Limited (a subsidiary of the Company), all shareholders have agreed 10 bear
losses in pmpenion of capital paid up and so minority has share in aoeumulated loss which far exceeds capital and therefore lo:
attributable “to minority: are not adjusted against the majority interest. sses

- intra group balances and infra group transactions and unrealised profits have been’ éliminated in full.

7 (ii) The subsidiary company considered in the- consolidated financial statements is Strand Properties Limited

Fixed Assets and Depreciation

‘)" Fixed assets ‘are stated at cost, less accumulated depreciation.

i) - Depreclatlon on Fixed Assets is provided on lhe “Written Down Vaiue Method®
Companies Act, 1956. ethod® (WDV) at lhe rate specified in Schedule XIV to lhe

iii) In case of assets soldlscrappedldusposed off, pro-rata depreciation is pro
disposal ‘of the assets as the case may be. preciation is provided in the accounts upto lhe date of sale/scrapplng/

iv) Assets ‘costing less thsn Rs.5,000/- are fully depreciated in the year of purchase.

Investments. f

" Long term investments are valued at cosl Proviston has been made for bermanent diminution in the value of Investments if any, except

where data is nat avallable

-

Fareign -Currency Transactions

i) Transactions in Foreign Exehange are reeorded at the exchange rates prevailing on the date of realisation.

i) 'Current Assets and Liabilities baldnces in forelgn currency at the Balance Sheet date & )
re translated .
exchange rates the loss/gain, on ‘su¢h lranslatlons is accounted for in the Profit & Loss Accoun: o whh reterence to year end

Retlrement Benefits

i) ‘Retirement benefits are accounted on accrual basis with contnbutlons to r ‘
R omioad on the basls. of an act  vatuation. ecognised Funds, Gratulty liabilities of employees are

il Leave'Encashment is based on the certificatio :
i) Lear n by the management ‘as regards leave Iymg to the cradit of each employee at the year-

Taxation
i) Cutrent Tax : No provision ls made in view of loss and carried forward loss

iy Deterred Tax : Net Deferred tax asset has not been recogmsed by the company in view of uncertamlty of future taxable income.

Other Significant Accounting Pohcles

These are set out in the Notes to Aocounts under Sl nificant ‘
wmeh highairtondy g icant Accounting Policies for fi nancial statements of the respective companles

40y
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3.

v

-~

2. The accounts of the Company for the year have been pfepared on the assumption of a going concern basis. ‘ i

Contingent Liabilities .
A Year ended Year ended

B 31.03.2003 31.03.2002
) cm&iz not acknowledged as debts (incides Municipal Taxes of Rs.2935.lacs approx) - 30,12,67.955 ’ 12,22,10,647 _
iy Uncalle;i amc'suhts on partly paid shares. i . © 4000 : 060
ilii Guarantees issued by the Company’s Bankers ‘ ]  3,60,000 260,000
Retranched Staff o k . R | .
{a) 60 clerical and 35 subordinale staff were retronched on 4% August 1992 under Industrial . 2,23,49,234

v)

)

)

a)

b)

" the year cannot- be ascertained. -

including gratuity and ex-gratia. “Net Amount Rs. 4,08,25,742f-

2,23,49,234
Disputes Act.at Mumbai. Each one wa paid 15 days wages per completed year of service )
being compensation and.one month’s notice pay in addition to other dues. The Industriat Court
_has given a judgement against the Company on. 08.03.96. However the Company has filed an
appeal with the High Coust against the same Order. (The Company has deposited an amount'of .
Rs. 32,001000/- with the Registrar, which has been shown rnider Loans and Advances recoverabie
. ifi ‘cash or in kind, or for value to be received — Unsecured considered good.) ‘ '

Fine of Rs. 10,02,97,000/- is’ levied on C?mpany and its Officers 1o|: alleged violation of . 10,02,97,000 10,02,97,000
Appeliate Tribuni for Forelgn Exchange. The Tribunal had directed Company to deposil of

20%.0f penalty amount but in regponse 1o the writ petition filed before Hon. Bombay High Court .

the Hon. High Court has granted interinstay and directed the Tribunal to dispose off the matter

expeditiously. .An amount of Rs. 25,400/~ paid as deposit against the penalty is reflected i : -

Loans & Advances. -

Company has e‘n’tfgred Into Agresment with Caicutta Staff Union for Closure Compensation totally. amounting to Rs. 5.12,16,751/-

_ after deducting amount aiready provided in past and paid from Gratuity
Fund was provided for. in the accounts  in past Rs. 3,93,72,043/- is sl due and payable which is ‘reflected in Sundry Creditors.

a) Auditor's remuneration - \ , . Rs. Rs.
i) Audit Fees : i , ~2,03,000 2,03,650
i) Tax, Audit Fees , , , v " “35i000 \ 95900
" {ii) * Certification. Matter . CEE . 3,000 0
Managerial Remuneration

. (Only of parent Company) : . ‘
Salary - —_— , X ‘ -3,80,000 - 3,60,000
Perquisites - — v o ’ 1,46,217 1,00,010

Entry into the Calcutia branch of the Company located at 16, Strand Road, Calcutta has been prghlbn;o'd by the relevant authorities
following & devastating fire ‘in the building on 7 November 1998. Further, as & resuit of the fire, entire Caicutta operations of the
Company came 10 & standstill and there were no operations during the year. The Company.: has closed Calcutta branch w.ef. May 31,
2000 and services of all‘the staff has been terminated. e . co ' -

Foreign Exchange Eamings

' 20022003 2001-2002
From Services rendered 23,51,307 18,80,832
Commission & Other Misc. Receipts 182,813 R A45,786.
Expenditure in Foréign Currency on ‘account of Subscriptions R 0 12,243

. oo [ & S c ) . . . .
© Loans and advances include certain old balances amounting to Rs. 10,05.656/- (Previolis Year Rs. 64,84,811/- ) under “Advances

recoverable in cash ot in kind or for vaiue to be received — Unsecured Consilered Good” for which no provision for doubtful tems, has*
been made in the accounts pending the review/ confimation of the same. As a resuR, the effect of such -non-provision on the foss for
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)

10.

11.

12,
13,

14.

16.

a

‘$r. No.’ ’ Descriptlon ) Ccmpany

N

a) Sundry Crednors mclude an amount of Rs. 18,71,563/- (Prewous Year Rs. 29,79,993/-) which represents old batances for which fio |

“write back has been made in the accounts pending the r..siew/ ‘confirmation. of the same.

b) -Following amounts represent old balances for which no write back has been made in accounts pending the review / conf‘ n'na(lons o(
the same :

-

Advanc’es‘ from Customers Rs. 2,39!;66,460/-

Advances and Amounts held for Principals . . Rs.  45,55,683/-
Advances from Tenants : R . Rs.  84,51,449/-

" Other Advances ) ’ T : .- Rs.__4900,000/-
TOTAL : ’

Rs. 4‘11,73,592/—

\

c) In view of the’ multiplicity and. |denhhcalion of accounts reiatmg 10" srhalt scale undertakings lnformauon for determmmg me :

particilars re1aﬁng o current ‘tndeb‘ledness to such undedakmgs as requrred under Schedule Vi pan 1io the Compames Act, 1956 is not’
readily avallable . . .

a) (nvestments mclude an amount ‘of Rs.2,36,000/- representing eqmty shares in a co-aperative Soc'ety towards purchase of.a fiat. The

possession -of the same is pendmg litigation as an ex-director of ihe Company has illegally occupved the same.

by Investments Rs. 58,163/~ are kept as security with Authormes These Jnvestmems have ‘matured. The Company is not in a position

to get the same Yrom Authorities as the same. aré lost or misplaced. ‘No Provision: is made for loss of investment Rs. 58,163/: and
accrued |nterest Rs B 545/- as company is stlll follomng up with authontles

¢y lnvestments made at Calculta Rs. 56,000/~ are presently not available physically as buﬂdmg is destroyed by fire. 1n fhe absence
of adequate- data no provrsion is made for loss in value of mvestments if any.

~

The Company s bankers have filed . auus in the Bombay Hogh Coun for recovery of Ioans outstandtng as on 31* March, 1991 -
aggregatmg to Rs; 61,66,06,521/-. However thess ioans along with inferést-accrued and due -and amoiinting to Rs. 4,098.462,476
-were oytstanding as-on 31 March, 2002. As per the order of ttie” Debt Recovery Tribufal, Bank of lndia has transferred the debt
owed ta them to’ M/s. Ardeshir B. Curseujee & Sons Ltd. (heremaner referred.to as A.B.C. & Sons Ltd:), all securities given 16 Bank- .
. of India mc!udmg mortgage on' properties stands transferred to Mis. AB.C. & ‘Sons Ltd. - Pursuant 1o the. order 'of the Debt: Recovery

- Teibunal, the Cpmpany ‘has transferred the entire debf. due 1o Bank of India excepf'to the extem of mafurity valué of Fixed Deposit

‘Of Rs. 39,24,754/- (included in Cash & Bank Balances) to Mis. AB.C. & Sons' Ltd: Consequently the suit filed by Bank of India and
; pending before Debt”Recovery Tribunal is transferred to High Court of Mumbai. Fuither.as per the order of the Debt Recovery

- Tribunal the Court Recelver shall stand disoharged an application for discharge of the Court Recelver is pendmg before High Court :
" of Mumbai. -

.(b)< The Compariy has agreed 1o allow M/s. ABC. & Sons Ltd 10 7ecover entire rent due from #s ieharﬂs in Mackinnon Mackenzre Building

and adjust the same agamst amount due to them and in lieu M/s. A.B.C. & Sons Ltd. has- agreed to walve interest with effect from
1* October, 2002 . )

The Company has nat been able to appoim a Company Secretary as required under Section 383A of the Compames Act, 1956 inspite
of its best ef(or(s The efforts !or appomtmg a Company Secretary are contmumg

Conﬁrmatnons are not: available in respect-of balanoes of secured ‘loans ahd unseoﬂred loans debtors certain bank balances deposﬂs
advances and’ credrtors appeaﬂng in Schedyle 3,4,7,8,8 and 10 of the Accounts respectively. ’

Provrsron for. Ioss of’ Cash ‘on Hand ‘Rs. 30.371/- at Kolkata was made in past as the building was destroyed in major fire and the

.managemem rs not* sure ‘whethar arything can be retneved

.

. Excess Conlnbuuon to Staff Funds Refunded Rs. 27,995/- (Previous Year Rs: 24,14 366/-) represents amount received from statutory
tunds towards . refund ot exces contnbutton made by company in past

Related party dlsctosure
The names of the related parties are as under
(a) Subsvdmry Strand- Properties Limited:

“{b) Assoclates .. Mackinnbn Travels (New Dethi) Limned s
,(C) Key Management Persorinel :

- Key. mmagemeht personnel comprise of whole—!ime directors who_have the’ authorny and respansibrmy for pfanning, d:rectlng and
controllmg the actrvmes of the: company The remuneration -paid to such directors are drsclosed in Note - S(b)

The® detalls of transacuon with related pames (Assoma(es) are as follows -
Rs.

1. - - Amount Due as at 31* March, 2003 ' R Mackrnnon Travel (New Dethi) Ltd. -
’ ‘ : (34,466)

A
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17.

Segmental information

Description Pl'op'n \ ALY .
‘ ' y .. Shipping & Shi i Rs.h L
‘ o Owing k) Lilslng ) ‘Aqoncy Acﬂvpmﬁ “9 - ‘Rs.in Lakhs
Revenue _ S
Internai ’ . e o qoms
Results . - {78 15

- Unallocated Corporate expenses net of unallomd Inoome

~ Unallotated Corporate Liabilities

" Depreciation

18.

19.

- Signaories o Sahedulds 1to 18

f

»

Interest & Finance COs( & ;
Taxation

Current

Deferred

Net Profit

Othef Infermatioh ’
Segment Assets

Unauowed Corporate Assats
Totul Assets -

Segment Liabilities -
Total Liabllities - . -

Unallocated Corporato Deprecl:ﬁon

Totil Doprccintlon

Prevnous Vears Flgures are glven in brackets .,

During -the yétr Mﬂé'(hnon Travels, ANew Dehl) Ltd mny" \
fully subscribed 1o hy the cmnpany. consequmy ‘Mgck

For J.D. Mehta & compmv
Chanerod Accoununts

Propristor - " :
Membership NO 11472 .

Mumbai . o ] , pimk . !
Dated: 14" August, 2003 ‘ PN Dl(?d 4w Anoust 2003 -



-Mackinnon Mackenzie & Co. Ltd.

CONSOLIDATED CASH FLOW STATEMENT FOR THE YFAR ENDED 31ST MARCH, 2003

-Rs. In lacs
2002-2003
A. CASH FLOW FROM OPERAT|NG ACTIVITIES : o ’ o
Net Profit/(Loss) before Tax v R : T (5,072,59) -
Adjustment for : ‘ ' ,
- Depreciation. - ; ' ' 263
Income from Investments o o | (6.83) -
© Interest(Net) ' ‘ . 5,059.55  5,055,35
. . Operating Loss before working capitai cnanges . ' oL . (17.84)
vAj_‘djustmvent for: / ‘ . . |
Trade and Other Receivables , , 2145
Trade Payab‘leé IR o T T, 41.07 62.52
ECASHGENERATED FROMOPERATIONS ' o . 45.28
: Dlrect Taxes Pald (Net of refund received) o B . .
| NET CASH FLOW FROM OPERATING Acnvmes : SRR 4528
/B CASHFLOW FROM INVESTING ACTIVITIES : A : L
' Puréhase of Fixed Assets o : L L
Purchase of Investments v ‘ 7 (0.49)
‘ lnterest received ) ' - 6.83 - 6,34
" C. CASH FLOW FROM EINANCING ACTIVITIES ; B -
. Proceeds from Long Term Borfowings (ﬂet) SRR o s (89.13)
NET INCREASE IN CASH&CASH EQUIVALENTS - S (@751
- OPENING cAsuAND CASHEQUIVALENTS o RE ) . g2.38
' ‘Less Cash & Cash Equivalents of Mackinnon Travels New Delhu l..td a company , o
- which oeased to be'a. subsudiary durmg the- year o , ) - (0.07)
o oo , . : 82.31-
. CLOSING CAsH'AN_D CASH EQUIVALENTS : o - 44,80
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Note : Cash and Caih Equivalents include :

. Cash and Bank Balances

M.KB OAPADIA
Dlreétor

[y

Mumbai, 14th August, 2003

AUDITOR’S CERTIFICATE

Mumbai, 14th August 2003.

2
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Mackinnon Mackenzie & Co.: Ltd.

Statement pursuant to Section 212 of ,T'he C'cmpanlcc Act, 1956, Relating to Subsidiary Companies.

Name of the Subsidlary
Financial year ‘of the SubSIdtary

. Shares of the subsidiaries heid

- by -‘Mackinnion Magckenzie & -

Co. Ltd. on the above date,
a) ' Number & face valie of -
Paid-up equity

b) . Extent of holding .

Net, .aggregate amount of profit/

(Losses) of the subsidiaries of the

above financial year of the subsidiaries

$0 far as these concerned members of

Mackifibor Mackenzie & Co.- Ltd.

a)  Dealt within the accounts of

Mackinnon’ Mackenzie & Co. Ltd. for

" fhieé yedr endéd 31st March 2003. -

b) :Not dealt within the accounts of :
. Mackmnon Mackenzie & Co. Ltd. for

. the year ended 31st March 2003:
Profit {Loss) .

" Net aggregate amounit ,of proﬁt/

(Losses) of the: -previgus financial years
of the. subsidiaries since they became

. substdlanes so far as these concemed

‘membets of Mackmnon Mackenzie &

" co. Uyd.

a) Dealt within the accounts of
Mackinnon. Mackenzne & Co. Ltd. for
‘the year ended 81s£ ‘March 2003.

© b)  Not dealtwithin the ’acvunts of
.. Mackinnon Mackenzie & Co. Lid. -for'

< the year «

nded 31st March 2003,
“ Profit {Loss)

Change of-interest of Macltimon

' Mackeazie & Co, Ltd, in‘the’ subsidiéﬁes‘.

EY

between the end of financial. year of

.. subsidiaries and that of Mackinnon
- Mackenzie & Co. Ld.

Material. changes betweeh the end of
th& ﬁnargcial ‘year ‘of-the subsidiaries .
tl,ag end ‘of the financial year of .

' "Mackmnon Mackenzie & Co. Ltd.’

in regpect of Subsldnaries fixed assets,
Investments, lending" ‘and borrowing for

" the  purposes other than meeting their -

current Ilablhtles

Strand Propeﬂi‘es {Ad.
. 31st:March 2003

36000 fully paid-up equity
Shares of Rs. 10/- each
72% -

*

NiL

Rs. 60,585/-

NL ' L e

, -‘(Rs 7 429 294/-)
- - Kifs. Mackinnonis Travels (New Delhl) Ltd.

: ceases ta.be a subsidiary- ofthe Gompany
. durihg the penod under review.’

‘Not Appiicable

‘Place: Mumbai

Pated : 14th August, 2003

' M.K.B. CAPADIA
R.ADMR. P. K. SINHA ’ Directors
CAPT. N. B. JAMNERKAR
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STRAND PROPERTIES LIMITED

: AUDITORS REPORT TO THE HEHBERS OF STRAND PROPERTIES LIMITED. ‘ : !

We have audited the attached Balance .Sheet of STRAND PROPERTIES LiMITED as at 31st MARCH 2003 and the
annexed Profit & Loss Account for the year ended on that date, which are in agreement with the Books of Account.

As required by the Manufacturing and other Companies (Auditor's Report) Order 1988 and on the basis of- such checks

of the books and ‘records of the’ Company as we considered appropriate and the mfonnatron and explanations given to
“us during the ‘course of our ‘Audit, we report that in our opinion -

1. The Profit & Loss Account and the Balancce Sheet- compiy wrth the Accounting Standards referred to in Sectron
211 (3C) of the: Companies Act, 1956.

2. On the basis of written representation received from the Directors as on 31st March 2003, and taken on record by
" “the Board of Directors, we report that. none of the' Drrectors is disqualified as onh 31st March, 2003 from being
appointed as a Director in terms of Section 274 (1) '(g) of the Comipanies Act, 1956.

. 3 The Company has maintained proper records. {6 show full particulars of its land. and burlding
. The fixed assets of the Company have not been tevalued during the perrod

5. "The Conipany has obtained loan-from its hoiding Company However, the rate of interest and other terms and
conditions”on which the {oan had been granted are not primafacie ‘prejudicial to the interest of the Campany.

Other matters spaecified in paragraph -4 {(A) of the Manufactunng and other companies (Auditor's Report) Order
! 1988, are not appiioabie to the Company. -

6. ‘According to the |nformation and explanation given to us, no undlsputed amounts payabie in respect of Income-
‘ Tax, Sales:Tax, Custom- Duty and Excise duty were outstanding as at 31st March 2003 for a period of more than
six Months from fhe date they became’ payabie

7. In our opinion and accordmg to the information and expianation given to us, no personai expenses have been
- -charged to Revenue Account. .
8. The ‘Company has not granted any-loans and advances on the basis of security by way of pledge of shares;

debentures and other similar securities or otherwise and therefore, maintenance of documents and records for
that purpose does not arise:

9. The Company is not enqaged in the business of Chit Fund, Nidhi orf Mutual Benefit Society and therefore :
oomptiance with the provisions ot any special Status appircable to transacction of such business does not apply.

We further réport :-

a).. On 7th November 1988 a dovastating t‘ire broke out in the premises of Strand Properties Limited at 16 Strand_
. Road, Koikata 700 001, rbndering the entire Burldinﬁ unusuable end totally unsafe.

b). -An advance of Rsi 70,000/~ (Rs. 20,000/~ in Japuary, 1991 and Rs. 60,000/ in April 1992) has\ been paid’ to ;
: Mr. S. Roychowdhury, a tawyer has not been adjusted til 31st March, 2003 ‘subject to’ the above.

o We: have: obtained all the, intormation and expianations which to the best of ouf’ knowiedge and belief were )
- necessary for the purpose of eur Audrt

d)° Proper books of account as required by iaw have been kept by the Company so far as appears from our examination
- of thoge booirs

‘ve,) In our oginion and to the’ best of our information and aocording to the exptanations given to us, the said Balance |
" Sheet and the Profit and Loss Account together with the Schedules annexed thereto, give the informatron
. required by the Companies Act 1958. in the _manrier so required and give a trie fair view -

) - In so far as it relates'to the. Baianoe Sheet of the State of affairs of the Compeny as at 31st March, 2003

i) In so far as'if relates to the Profit & Loss Acoount of the Profit of the Company for the year ended on that
‘date.

For A.K. SARKAR & CO.
Chartered Accountants -

+

KOLKATA, DATED : 14th July, 2003 Proprietor



Strand Properties Ltd,

.ALANCE SHEET AS AT 31STMARCH, 2003 - .= - 5. iy

§ 8 A g
~Schedule. . Agat - As at
No. : 7 31:3.2003 N 31.3.2002
: ; Rs. Rs. © Rs. " . Rs
1. SOURCES OF FUNDS" ' ERTE Y
- 'SHAREHOLDERS FUNDS ] S : Ce e ‘
" a) Share_Capital » 1 5,00,000 , -+ 10,000 T e
b) Reserve & Surplus e - :
Capital Reserve .. : 1,698 > .5,01,698 1698 11,698
ii) LOANS & FUNDS . R 2 ] . ] 1:7|?§l4§5
Total : 22,78,143
2. APPLICATION OF FUNDS
i) FIXEDASSETS T3 g JEERERE
a) Gross Block ‘ .~ . 68,40,951 : "68,40,951
Less : Depreciation ‘ 44 20817 2420134 *© 4293460 547491
i)y CURRENT ASSET S, LOANS AND ADVANCES .
a) Sundry Debtors 4 . 16840171 7 1,48,24,966
b) Cash and'Bank.Balance = 5.~ 414458 ' 4ges
c) Loans and Advances 6 - 2057 537
B ’ 193,12, 166*.
Less: CURRENT LIABILITIES AND PROVISIONS
a) Liabilities — Sufidry Creditors 1 , 1.6;,57,-5i9 ,
b) Insurance Clalm : .
Realised : . . 1,04,85, 287 v RN

ZM&Q@ (-) 7531%?@0

iii)' Debit Balance in Lo C
Profit & Loss Account ' RN R,

The Schedules referred to above form an integral part of the Balanee Shoet Tﬁis~ isft;m Balance Shiset referred t6 _
in our Report of avan ddte s : TRt I (DRI pO v

 ForA. K. Sarkar & Co.
Chartered Accountants

AK. Sarkar L s - -,Pmsm o EL
Proprietor U ‘R.ADMRL.P.K.SINHA Duucton
: ‘ ' P.K. MOGAL
- SKPAL

Kolkata, Dated : 14th July, 2003
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2003 *

INCOME

Lease Rent

EXPENDITURE
Other Expenses
Intérest on Term Loan

Depreciation

B

Net Profit

vPre‘vic;us year's balance brought forward

12

Schedule
No.

w5
Strand Properties Ltd.

As at As at |
31.3.2003 31.3.2002
Rs. Rs.
7,52,613 7,52,613
4,51,588 4,94,265
1,13,083 1,13,083
1,27,357 1,34,079

' 6,92,028 7,41,427 -
60,585 11,186
() 74,29.204 () 74,40.480

- 73,68,709 -

The Schedule referred to above form an integral part of the Profit & Loss Account.

This the Profit & Loss A'dcountvreferred_to in our'report of even date.

74,29,294

For A. K. Sarkar & Co.
Chartered Accountants

AK; Sarkar
Proprietor

Kolkata, Dated : 14th July, 2003
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R.ADMRL. P.K. SINHA } Directors

. P.K.MOGAL

S.K.PAL



Strand Properties Limited

- SCHEDULE 1

CAPITAL

Authorised

1,000 Ordinary Shares of @ Rs. 10/- each
Add 7

ISSUED & SUBSCRIBED '

. 1,000 Ordinary Shares of Rs. 10/- each and
49,000 ordinary Sharu oL Rs. 10/> each
fully pald up.in cash

Note * 36,000 Ordinary Shares are heid by the Holdlng cOmpany M/s. Macklnnon

Mackenzie & Co. Ltd.
SCHE_DUL! 2.

LOANS & FUNDS
(UNSECURED)

for this_yéar 49000 ofdinary. Shares of Rs. 10/- each

Depreclatlon for the penod has been cdi‘nputed”
schedule: XIV of the Comhpanies -Act 1956 :

SCHEDULE 4

Sundry Debtors -A/c.

Unsecured Considered Good : -
Exceeding six months

v

on writton down value basis at the rate and m %a ﬁfaﬁhéf spe&ified m'

.‘_

As at 31 32003
: Rs.-

1. Bishnauth Tea Co, Ltd. 10,31,467; - ib}h;ﬁr]
2. Fairly Pace Services Ltd. 5,84,000- - 5.84.000
3. Williamson Magor & Co. Ltd.. 1,30,690 -14i20,078
4. A.B..C. & Sons 27,288 i om e
5. Mr. M.R. Bhattacharya 4,000 o .
: : < 17.76.445 ©A7,35.548,
SCHEDULE - 3 ; g ;
AT CcOST - .DEPRECIATION T BLOGK VM UE -
As at dulinothe asat | oasat | For | asat |, Agat]s Aset o
01.04.2002 year - | 31.03:2003 | 01:04.2002 | the year | 31.03.2003 | 31.03.2008 " $1:03:2002
. , T © Rs. Rs. - Rs. } RQ ) . Rs', \RS. ) Rs. <4 -;LR”s.\ &
FXEDASSETS: . | T T ~ ‘
1. LandgBuidng |7 .}
“. - 16 Swrand foad, Y
Kolkata - 700 001 . 68,40,951 NIL
o840t L 1 25.47491

rAs It 31 3.2002
s RE,

Others .
s 1, 68 40 171 138;&4;966
. ‘ —h—_ e —— o . .
SCHEWL! s
Cash & Bank Balance
Cash in Hand ‘ 311,00 3,460.24
With Standard Chartered Bank on Current Account 4,14,147.27 1,500.27
. 4,14,458 27 4,960.51
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Strand Properties Limited

SCHEDULE §

Loans & Advances '
Unsecured but Considered Good
income Tax deducted at source
Prepaid-Muitistoried Bldg. Tax

Advance to S. Roychowdhury for Legal Exp.

‘Income Tax Suspense

Paid to M/s. Allied Pump '

Paid to Sanon Sen & Associates ]
Paid to Mackinnon Mackenzie & Co. Ltd.

. SCHEDULE 7
Other Expenses
Legal & Professional Charges
Rates & Taxes ,
‘Auditor's Remuneration
Travelling Expenses
Printing & Stationery
Security Service Charges
Maintenance of Premises
Accoumlng charges
Miscelianeous expenses
Filing Fees
Bank Charges

SCHEDULE 8

Rates & Taxes

Trade Licence )
Multistoried Building Tax
Urbar Land Tax
Municipal Tax

Water Taxes

SCHEDULE ]

Sundry Debtors Alc as lt 31st March, 2003 Receivable as follows -

1) M;cglnnon Mackenzie & Co. Ltd.
Balance as at 31.3.2003
Add: for this year
Rent (1 4.2002 to 31.3.2003)
- Municipal Tax'
Water Tax

2) Wiiliamson Magor & Co. Ltd.
- -Balance as at 31.3. 2002
Add : for this. year
Rent (1.4.2002 to 31.3 2003)
Municipa; Tax-
Water Tax

Dr. Balance shown in Schedule No. 1

¥
As at 31.3.2003 As at 31.3.2002
‘RS. Rs.
1,308 1,306
45,545 45,545
70,000 70,000
3,59,166 3,59,166
1,03,041 1,03,041
~1,00,000 1,00,000
13,78,479 14,05,679
20,57,537 20,84.737
88,900 34,170
3,02,985 3,02,985
3,150 3,000
28,985 31,508
Nil 5,000
Nit 83,160
Nil. - 18,600
3,000 3,150
10,968 12,542
12,600 Nit
1,000 Nit
4,51,588 4,94,265
.10 10
45,545 45,545
35,850 35,850
2,21,500 - 2,21.500
80 © 80
3.02,985 3,02,985
98,79,614
5,41,881
8.63,274
45,792 14,50,947 1,13,30,561 98,79.614
49,45,352
2,10,732
3,356,718 .
17,808 5.64,258 §5,09,610 49,45,352
1,68,40,171 1,48,24,966




- ‘Strand Properties Limited

Asat 3132003  Asdt 31.3.2002

SCHEDULE 10 , : ' , . Rs. Rs.
_interest Payable Afc as at 31st March, 2003 . ) :
i) Bishnauth Tea Co. Ltd. I, )
. Balance as per last AJc o . . 552,413 = e
Add: for this year . & 72,203 . ' 6,24,618 "5.82.413
ii) Fairlie Place Services Ltd. . i
Balance as per last Alc - ©3,08,170 ‘ : o,
Add: for this year - 40,886 . - 3,49,050 ... 308,170
Cr. Balance shown in Sundry Creditors Alc: - ) ——— e Tie6E —3"%,':1;8‘3-
SCHEDULE 11 : . ‘ L '

- Sundry Creditors A/c as at 31.03.2003
1. Multistoried Bullding Tax -
~‘Balance as per jast Alc L v s A ’
Add; for this year . _ 45,545 4,09,044 " 3,63.499
2. Urban. Land Tax : ’ :
Balance as per last A/c
Add: for this yesr ) .
3. interest on Loan . | : . ST TR Ty E et
Balance as per last Alc
Add: for this year .
4. Telephone Expenses Alc

Balance as per last A/c Gty 2An e : énQOQ e, 3000
5. Municipal Tax Payabls Alc E R S
Balance as per fast Alc ) - R, B % X 7&937 e : '
. Add for this year ' ) R 14,20,492

6. Water Tax
: Batance as per last A/c
. Add: for this year ’
7. Trade Licence
“Balance as per last Alc . ‘
Add: for this year ST TR
8. Other Taxes o :
) Balance as per last A/c
Add: for this year -
9. Income Tax Payable Alc

. Balance as per last Alc 1,76,130 1,76,180

10. Audit Fees , - ‘ ‘ e 3,150 3,150
11. Professlonal charges (1994-95) ) ' . oo i ) R
Balance as per last Alc - i - 750, ) 750
Cr. Balance Shown in the Balance Sheet o o - 1,63,57.579 146.78.919

SCHEDULE 12

INTEREST ON LOAN FOR THE YEAR 2002-2003 . R .

i)  Bishnauth Tea Co. Ltd. ) . . : : . 4
On Rs. 10,31,470, @ 7% P A. for one ycar )

o i . 72,203
iy ‘Fairlie Place Services Ltd )
On Rs. 5,84,000 @ 7% P.A. for one yedf 40,880
Dr. Balance Shown in P & L Afc TIA3,083
~ LI



Strand Properties Limited

As 81:31.3.2003  As af 31.3.2002

SCHEDULE 13 : ‘ ' Re. ~. RS
I Tax Suspense Alc as at 31.3.2003 o :

(1983-84 & 1989—90) : ‘ 2,723 ;o .

(1995-98) - - C - 7,176 9,899 9,899
Matkinnon Mackehzie & Co. Lid. ;

(1994-95) - N . 90,472 .

(1995 96) NS ‘ o . 1,24830 2,15,102 2,15,102
Wllllamson Magor & CO. Ltd. .

(1994-95) : 40,390

(1995-96) S 48,468 a _

(1996-97) : 45307 1,34165 7 1,347165 .

Dr. \B;lpncc shown in Loans & Advances A/c . ” 3,

,168 ° o ©°3.59,166
SCHEDULE 14 '
. Significant Accouhtlng Policles : Y : -
“ The Accounts -are prepared in accordance wnh the Accounting pnnclphs generally accepted in India and are in Iins wnh thé

relavant law. as weil as the guidelines prucﬂbod by the Department of Company Affairs, Mlnmry of lndwtry lﬂd the Institute of
Chartered Accountants of India. . -

1. System of Accounting :
The Company adopts the accrual basis in the prepantfan of the Accounts
" .2. Income from operations :.
. ‘Inccme from opcratlons whlch cofnpriset only inéome from rent is accounted for on accrual -basis.
3. Exponsu H -
"The Company provides 1cr .ll expenses on accrual basi:
- 4. Fixed Assets :
U Fixed Assets are capltamed at cost inclusive of ‘expenses and depreciation is provided on the basis of w. D . method at the
" rate and in the manner specified in Schodulc XV of the Companies Act, 1956.
6. 'The Kolkata Municlpal ‘Corporation vide thoir “Letter of Intimation™ No. A0399989 dated 1Sth February 2003 have indicated thn('
. the total outstanding tax due to the Munlcipai Corporation is Rs. 29,35,42,045.00
The matter. is- boing deaith by the Company's Advocatos
6. Statement -of Retirement- Benefit :
Payment of Grmuny Act is not npplicable to-the- Company and therefore, no provision of Gratuny uabmty has been made

Signature to Schedule 1 to 14,

" For A.K. SARKAR & CO.

'Chqnered Atcountants ‘ . ) :: ADMRL. P.K. SINHA -
et : : MISRA' Directors
. . P.K. MOGAL ‘
AXK: SARKAR ) : '
. S.K. PAL
Proprietor - - g 7 ,

_ Kolka_ta,_ Dated: 14th July, 2003 , \ ' : : e




